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(4) The Contractor shall electronically re-
port the quarterly dollar value of sales, in-
cluding ‘‘zero’ sales, by utilizing the auto-
mated reporting system at an Internet
website designated by the General Services
Administration (GSA)’s Federal Supply
Service (FSS). Prior to using this automated
system, the Contractor shall complete con-
tract registration with the FSS Vendor Sup-
port Center (VSC). The website address, as
well as registration instructions and report-
ing procedures, will be provided at the time
of award. The Contractor shall report sales
separately for each National Stock Number
(NSN), Special Item Number (SIN), or sub-
item.

(5) The Contractor shall convert the total
value of sales made in foreign currency to
U.S. dollars using the ‘‘Treasury Reporting
Rates of Exchange’” issued by the U.S. De-
partment of Treasury, Financial Manage-
ment Service. The Contractor shall use the
issue of the Treasury report in effect on the
last day of the calendar quarter. The report
is available from Financial Management
Service, International Funds Branch, Tele-
phone: (202) 874-7994, Internet: http:/
www.fms.treas.gov/intn.himil.

(b) The Contractor shall remit the IFF at
the rate set by GSA’s FSS.

(1) The Contractor shall remit the IFF to
FSS in U.S. dollars within 30 calendar days
after the end of the reporting quarter; final
payment shall be remitted within 30 days
after physical completion of the last out-
standing task order or delivery order of the
contract.

(2) The IFF represents a percentage of the
total quarterly sales reported. This percent-
age is set at the discretion of GSA’s FSS.
GSA’s FSS has the unilateral right to
change the percentage at any time, but not
more than once per year. FSS will provide
reasonable notice prior to the effective date
of the change. The IFF reimburses FSS for
the costs of operating the Federal Supply
Schedules Program and recoups its operating
costs from ordering activities. Offerors must
include the IFF in their prices. The fee is in-
cluded in the award price(s) and reflected in
the total amount charged to ordering activi-
ties. F'SS will post notice of the current IFF
at http://72a.fss.gsa.gov/ or successor website
as appropriate.

(c) Within 60 days of award, an FSS rep-
resentative will provide the Contractor with
specific written procedural instructions on
remitting the IFF. FSS reserves the unilat-
eral right to change such instructions from
time to time, following notification to the
Contractor.

(d) Failure to remit the full amount of the
IFF within 30 calendar days after the end of
the applicable reporting period constitutes a
contract debt to the United States Govern-
ment under the terms of FAR Subpart 32.6.
The Government may exercise all rights
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under the Debt Collection Improvement Act
of 1996, including withholding or setting off
payments and interest on the debt (see FAR
clause 52.232-17, Interest). Should the Con-
tractor fail to submit the required sales re-
ports, falsify them, or fail to timely pay the
IFF, this is sufficient cause for the Govern-
ment to terminate the contract for cause.

(End of clause)

[68 FR 41288, July 11, 2003]

552.238-75 Price Reductions.

As prescribed in 538.273(b)(2), insert
the following clause:

PRICE REDUCTIONS (MAY 2004)

(a) Before award of a contract, the Con-
tracting Officer and the Offeror will agree
upon (1) the customer (or category of cus-
tomers) which will be the basis of award, and
(2) the Government’s price or discount rela-
tionship to the identified customer (or cat-
egory of customers). This relationship shall
be maintained through out the contract pe-
riod. Any change in the Contractor’s com-
mercial pricing or discount arrangement ap-
plicable to the identified customer (or cat-
egory of customers) which disturbs this rela-
tionship shall constitute a price reduction.

(b) During the contract period, the Con-
tractor shall report to the Contracting Offi-
cer all price reductions to the customer (or
category of customers) that was the basis of
award. The Contractor’s report shall include
an explanation of the conditions under which
the reductions were made.

(c)(1) A price reduction shall apply to pur-
chases under this contract if, after the date
negotiations conclude, the Contractor—

(i) Revises the commercial catalog, price-
list, schedule or other document upon which
contract award was predicated to reduce
prices;

(ii) Grants more favorable discounts or
terms and conditions than those contained
in the commercial catalog, pricelist, sched-
ule or other documents upon which contract
award was predicated; or

(iii) Grants special discounts to the cus-
tomer (or category of customers) that
formed the basis of award, and the change
disturbs the price/discount relationship of
the Government to the customer (or cat-
egory of customers) that was the basis of
award.

(2) The Contractor shall offer the price re-
duction to the Government with the same ef-
fective date, and for the same time period, as
extended to the commercial customer (or
category of customers).

(d) There shall be no price reduction for
sales—

(1) To commercial customers under firm,
fixed-price definite quantity contracts with
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specified delivery in excess of the maximum
order threshold specified in this contract;

(2) To Federal agencies;

(3) Made to State and local government en-
tities when the order is placed under this
contract (and the State and local govern-
ment entity is the agreed upon customer or
category of customer that is the basis of
award); or

(4) Caused by an error in quotation or bill-
ing, provided adequate documentation is fur-
nished by the Contractor to the Contracting
Officer.

(e) The Contractor may offer the Con-
tracting Officer a voluntary Government-
wide price reduction at any time during the
contract period.

(f) The Contractor shall notify the Con-
tracting Officer of any price reduction sub-
ject to this clause as soon as possible, but
not later than 15 calendar days after its ef-
fective date.

(g) The contractor will be modified to re-
flect any price reduction which becomes ap-
plicable in accordance with this clause.

(End of clause)

Alternate I (MAY 2003). As prescribed
in 538.273(b)(2), substitute the following
paragraph (c¢)(2) for paragraph (c)(2) of
the basic clause, and substitute the fol-
lowing paragraph (d)(2) for paragraph
(d)(2) of the basic clause.

(c)(2) The Contractor shall offer the price
reduction to the eligible ordering activities
with the same effective date, and for the
same time period, as extended to the com-
mercial customer (or category of customers).

(d)(2) To eligible ordering activities under
this contract; or

[64 FR 37229, July 9, 1999, as amended at 68
FR 24381, May 7, 2003; 69 FR 28065, May 18,
2004]

552.238-76 Definition (Federal Supply
Schedules)—Recovery Purchasing.
As prescribed in 538.7104(a), insert the
following clause:

DEFINITION (FEDERAL SUPPLY SCHEDULES)—
RECOVERY PURCHASING (FEB 2007)

Ordering activity (also called ‘‘ordering
agency’’ and ‘‘ordering office’’) means an eli-
gible ordering activity (see 552.238-78, Alter-
nate I) authorized to place orders under Fed-
eral Supply Schedule contracts.

(End of clause)

[72 FR 4654, Feb. 1, 2007]

48 CFR Ch. 5 (10-1-11 Edition)

552.238-77 Definition (Federal Supply
Schedules).

As prescribed in 538.7004(a), insert the
following clause:

DEFINITION (FEDERAL SUPPLY SCHEDULES)
(MAY 2003)

Ordering activity (also called ‘‘ordering
agency’’ and ‘‘ordering office’’) means an eli-
gible ordering activity (see 552.238-78) au-
thorized to place orders under Federal Sup-
ply Schedule contracts.

(End of clause)

[68 FR 24381, May 7, 2003]

552.238-78 Scope of Contract (Eligible
Ordering Activities).

As prescribed in 538.7004(b), insert the
following clause:

SCOPE OF CONTRACT (ELIGIBLE ORDERING
ACTIVITIES) (SEP 2008)

(a) This solicitation is issued to establish
contracts which may be used on a non-
mandatory basis by the agencies and activi-
ties named below, as a source of supply for
the supplies or services described herein, for
domestic and/or overseas delivery. For Spe-
cial Item Number 132-53, Wireless Services
ONLY, limited geographic coverage (con-
sistent with the Offeror’s commercial prac-
tice) may be proposed.

(1) Executive agencies (as defined in FAR
Subpart 2.1) including nonappropriated fund
activities as prescribed in 41 CFR 101-26.000);

(2) Government contractors authorized in
writing by a Federal agency pursuant to
FAR 51.1;

(3) Mixed ownership Government corpora-
tions (as defined in the Government Corpora-
tion Control Act);

(4) Federal Agencies, including establish-
ments in the legislative or judicial branch of
government (except the Senate, the House of
Representatives and the Architect of the
Capitol and any activities under the direc-
tion of the Architect of the Capitol).

(5) The District of Columbia;

(6) Tribal governments when authorized
under 25 U.S.C. 450j(k);

(7) Qualified Nonprofit Agencies as author-
ized under 40 U.S.C. 502(b); and

(8) Organizations, other than those identi-
fied in paragraph (d) of this clause, author-
ized by GSA pursuant to statute or regula-
tion to use GSA as a source of supply.

(b) Definitions. Domestic delivery is delivery
within the 48 contiguous states, Alaska, Ha-
waii, Puerto Rico, Washington, DC, and U.S.
territories. Domestic delivery also includes a
port or consolidation point, within the afore-
mentioned areas, for orders received from
overseas activities.
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